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Volac Wilmar Feed Ingredient’s Commodity Market Report 

Palm prices increase despite 
being expected to remain firm 
throughout September
September 22, 2021 

1 RM = 0.24 USD 
1 USD = 0.72 GBP
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Crude Palm Oil 
Average August Palm Oil Export Prices 

Indonesia 
$1,184/tonne (+$82/tonne from July) 

Malaysia 
$1,153/tonne (+$73/tonne from July)

Following a downward trend since mid-
August, CPO settlement price ended on a 
low at the start of September before a five-
day rally.  

• September 1 CPO settlement price 3,710
RM/tonne ($889.08)

• September 8 CPO settlement price
4,478 RM/tonne ($1073.12)

• September 13 CPO settlement price
4,318 RM/tonne ($1039.36)

Malaysian Palm Oil Council reported 
on September 6 that global trading 
firm CGS-CIMB speculated CPO prices 
to remain between 3,500-4,000 RM/
tonne throughout the month following 
a decrease in August exports. The global 
CPO market has experienced price 
volatility following COVID-19 related labour 
shortages and transportation challenges on 
top of Northern America and India weather 
events tightening edible oil supplies.

Malaysia palm market 

M
YR

 / 
to

n
n

e

4,000

4,100

4,200

4,300

4,400

4,500

4,600

11/8/21

4,333

4,176

4,310

4,511 4,511

4,238

4,478

4,278

4,318

CPO Settlement Price RM

U
SD

 / 
To

n
n

e

200

400

600

800

1,000

1,200

Indonesia Malaysia

1,218

1,166 1,041 1,012 1,102 1,079

May June July

1,184 1,153

August

12/9/2127/8/21 31/8/21 4/9/21 8/9/2119/8/21 23/8/2115/8/21

https://downloads.usda.library.cornell.edu/usda-esmis/files/tx31qh68h/x346f3139/d217rn256/oilseeds.pdf
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Data from Malaysian Palm Oil Board

PERFORMANCE OF THE MALAYSIAN PALM OIL INDUSTRY, August 2021

July August
Difference 

Quantity (%)

Production (tonnes)

Crude Palm Oil 1,522,703 1,702,430 179,727 11.8

Palm Kernel 367,309 426,226 58,917 16.04

Crude Palm Kernel Oil 171,860 191,818 19,958 11.61

Palm Kernel Cake 191,253 215,205 23,952 12.52

Stock (tonnes) (s)

Crude Palm Oil 703,881 950,711 246,830 35.07

Processed Palm Oil 792,582 924,035 131,453 16.59

Total Palm Oil 1,496,463 1,874,746 378,283 25.28

Palm Kernel 137,065 149,663 12,598 9.19

Crude Palm Kernel Oil 176,959 178,914 1,955 1.1

Processed Palm Kernel Oil 110,791 114,506 3,715 3.35

Total Palm Kernel Oil 287,750 293,420 5,670 1.97

Palm Kernel Cake 227,528 232,296 4,768 2.1

Export (Tonnes)

Palm Oil 1,402,042 1,408,321 -10,684 -0.75

Palm kernel oil 113,350 85,351 -27,999 -24.7

Palm kernel cake 168,584 206,551 37,968 22.52

Oleochemical 168,584 206,551 37,968 22.52

Biodiesel 23,838 56,891 33,053 138.7

IMPORT (TONNES)(Q)

Crude palm oil 6,496 0 -6,496 -100

Processed palm oil 47,885 91,408 43,523 90.89

Palm oil 54,381 91,408 37,027 68.09

Total palm kernel oil 16,202 23,676 7,474 46.13

Price (1% oil extraction rate equivalent)

Ffb (rm) 44.18 48.76 4.58 10.37

https://bepi.mpob.gov.my/index.php/en/monthly-release/monthly-release-2021/aug-2021
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Soybeans
August 2021 Soybean and Palm Oil Export Prices $/tonne

• A decline in anticipated renewable 
diesel production and export demand 
contributed to a weaker US soybean oil 
market in August

• Argentina and Brazil soybean oil prices 
benefited from buyers moving to 
cheaper South American supplies 

• Palm oil supplies tend to trend with 
soybean oil prices, moving upwards 
with the strengthened South American 
market and tighter palm supplies 
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Average 2021 Soybean Oil Prices

January February March April May June July August

US 977 1,084 1,306 1,386 1,648 1,648 1,608 1,543

Brazil 1,052 1,063 1,201 1,238 1,364 1,237 1,273 1,323

Argentina 1,055 1,078 1,210 1,239 1,349 1,198 1,244 1,301

Rotterdam 1,081 1,127 1,290 1,406 1,588 1,524 1,452 1,435

 US Soybean 
Oil

Argentina 
Soybean Oil

Brazil 
Soybean Oil

Indonesia 
Palm Oil

Malaysia 
Palm Oil 

August Average 
Price USD 1,478 1,301 1,323 1,184 1,153

Change vs July -76 57 51 82 73
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Rapeseed oil 
Average 2021 Rapeseed Rotterdam (Canola) Oil Prices
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Sunflower oil 
Average July Soybean Oil Export Prices 
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McKinsey Global Institute 
update on shipping
Steven Saxon and Jaana Remes of McKinsey Global Institute gave a recent synopsis of 
contributions to the current shipping situation and what is expected going into 2022.  
 
Their full analysis can be viewed here. 

The current shipping situation: 

Drops in shipping supply 

• Historically, shipping a 40-foot container 
from Asia to North America or Europe 
would cost around $2,000. Currently 
costs are upwards of $12,000

• High prices are being driven by a 
shift in consumer goods imports and 
transportation congestion

• Globally, shipping demand is only up 5% 
since 2019 

• Consumer spend is up on clothing (5%), 
furniture, household equipment (28%) 
and motor vehicles, parts (32%) from Q1 
2019 to Q1 2021

• Consumer spend is down in recreation 
(-25%) and food, beverages and hotels 
(-11%) 

• Key North American ports in Los 
Angeles and Long Beach receiving 
goods from Asia are seeing volumes up 
40% since 2019 

• On the ground infrastructure in North 
America and Europe, such as trucking 
and rail, are struggling to handle the 
influx 

• In early 2020, their data shows capacity 
reduction as liners took ships off of 
water due to demand decrease related 
to COVID-19 disruptions

• By September 2020 had reached peak 
capacity with most ships sailing again as 
demand increased. Since then, capacity 
has dropped 11%

• Congestion in ports globally due to 
increase in demand and COVID-19 
related illnesses impacting port labour 

• April’s Suez Canal closure caused long-
term repercussions in back logged 
shipping 

• Yantian, one of the largest export ports 
in China, added to port congestion due 
to a COVID-19 outbreak. At one point 
in time more than 30 ships were lined 
up at the port. Capacity is back but still 
working through the backlog

McKinsey Global Institute measures supply by the number of container ships that are 
sailing. Using its Deep Blue Tool, the company tracks every container ship in the world at 
any point in time whether it is sailing or not.

https://www.mckinsey.com/industries/travel-logistics-and-infrastructure/our-insights/whats-going-on-with-shipping-rates
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Container liners are working to resolve this by increasing capacity 

Looking ahead 

Long term outlook

• Ordering more containers (which are in 
short supply) 

• Trying to increase turnaround of 
container boxes

• Refusing export cargo from US and 
Europe for faster turnaround 

• High level of new container ship 
ordering – which take 18 months to build 

• Sustained demand for consumer goods 
will continue in the medium term 

• Shipping lines are going into peak 
season – August to November – as 
retailers stock up for Christmas 

• Congestion bottlenecks expected to 
resolve into the new year as long as 
there are no further COVID-19 outbreaks 
in ports 

• Boom/bust cycling is not good 
for shipping lines or shippers with 
expectations of there being a shift 
in long-term contracting between 
shipping lines and shippers with 
enforceable contracts and volume 
commitments 

• Container lines are adding capacity 
which should fully kick in within the next 
two years 

Disclaimer: The information in this document has been obtained from or based upon 
sources believed to be reliable and accurate at the time of writing. The document should 
be for information purposes only and is not guaranteed to be accurate or complete. 




